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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
KAJARIA PLYWOOD PRIVATE LIMITED

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone financial statements
of KAJARIA PLYWOOD PRIVATE LIMITED (“the Company"),
which comprise the Balance Sheet as at March 31, 2021, the Statement
of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for
the year ended on that date, and a summary of the significant
accounting policies and other explanatory information (hereinafter
referred to as “the standalone financial statements™).

In our opinion and to the best of our information and according to the
explanations  given to us, the aforesaid standalone financial
statements give the information required by the Companies Act, 2013
(‘the Act”) in the manner so required and give a true and fair view in
conformity with accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2021, the loss
(including other comprehensive income), changes in equity and its
cash flows for the year ended on that date.

Basis For Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl)
together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the
Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone financial statements
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Emphasis of Matter

We draw attention to the following matter in the Notes to the financial
statements:

1. We draw attention to Note No. 33 of the standalone Ind AS financial
statements regarding the impact of COVID-19 pandemic on the Company.
Management is of the view that there are no reasons to believe that the
pandemic will have any significant impact on the ability of the company to
continue as a going concern. Nevertheless, the impact in sight of evalvement
of pandemic in future period is uncertain.

Our opinion is not modified in respect of this matter.

Information Other than the Standalone Ind AS Financial Statements
and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of
other information. The other information comprises the Director's report,
Corporate Governance report, Business responsible report and
Management Discussion and Analysis of Annual report, but does not
include the Standalone Ind AS Financial Statements and our report
thereon. The Directors report, Corporate Governance report, Business
responsible report and Management Discussion and Analysis of Annual
report is expected to be made available to us after the date of this auditors’

report.

Our opinion on the Standalone Ind AS Financial Statements does not cover
the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements,
our responsibility is to read the other information identified above when it
becomes available to us and, in doing so, consider whether the other
information is materially inconsistent with the Standalone Ind AS Financial
Statements or our knowledge obtained during the course of our audit, or
otherwise appears to be materially misstated.

When we read such other information as and when made available to us
and if we conclude that there is a material misstatement therein, we are
reguired to communicate the matter to those charged with governance.

Management’s Responsibility for the Standalone Financial
Statements

The Company'’s Board of Directors is responsible for the matters stated
in section 134(5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the
financial position, financial performance, total comprehensive income,
changes in equity and cash flows of the Company in accordance with
the Ind AS and other accounting principles generally accepted in India.
This  responsibility also  includes maintenance of adequate
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accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is
responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s
financial reporting process.

Auditor’'s Responsibilities for the Audit of the Standalone
Financial Statements

Our objectives are to obtain reasonable assurance about whether the
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.

We also:

1. Identify and assess the risks of material misstatement of the
standalone financial statements, whether due to fraud or error audit
procedures, design and perform responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations.
or the override of internal control.

——
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2. Obtain an understanding of internal financial controls relevant to the
audit in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(l) of the Act, we are also
responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating
effectiveness of such controls

3. Evaluate the appropriateness of accounting policies used and the
reasonable ness of accounting estimates and related disclosures made
by management.

4. Conclude on the appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
hased on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the
standalone financial statements, including the disclosures, and
whether the standalone financial statements represent the underlying
transactions and event s in a manner that achieves fair presentation.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit
of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’'s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication. o
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the
Order") issued by the Central Government in terms of Section
143(11) of the Act, we give in “Annexure I" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, based on our audit we
reporlt that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our
examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including
Other Comprehensive Income, Statement of Changes in Equity
and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements
comply with the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 as amended.;

e) On the basis of the written representations received from the
directors as on March 31, 2021 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164
(2) of the Act.

f) With respect to the adequacy of the internal financial controls
over financial reporting of the Company and the operating
effectiveness of such controls, refer to our separate Report in
“Annexure II”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's
Report in accerdance with the requirements of section 197(16)
of the Act, as amended we have been informed that, no
managerial remuneration has been paid/provided during the year

by the company.
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h) With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and
Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given

to us:
E: The Company does not have any pending litigations
which would impact its financial position.
I. The Company did not have any long-term contracts
including derivative contracts for which there were
any material foreseeable losses.
1. There have been no amounts, required to be
transferred, to the Investor Education and Protection
Fund by the Company.
For O P BAGLA & COLLP
CHARTERED ACCOUNTANT
Firm Regn. No. 000018N/N50909
rd
ITIN JAIN)
PLACE: NEW DELHI | PARTNER
DATED: 09.06.2021 M. No. 510841

on: 3151084 ARAEDTIZT
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ANNEXURE-1TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date)

i. a) As informed to us the company is maintaining proper records showing full
particulars, including quantitative details and situation of fixed assets.

b) These fixed assets have been physically verified by the management at
reasonable intervals and no material discrepancies were noticed on such
verification.

c) There are no immovable properties held by the company.

ii. As informed to us physical verification of inventory has been conducted at
reasonable intervals by the management. As informed to us no material
discrepancies were noticed on physical verification. The discrepancies noticed have
been properly dealt with in the books of account.

There are not opening and closing inventory in the books of company.

ii. a) The company has not granted loans, secured or unsecured to companies, firms,
LLPs, or other parties covered in the register maintained under section189 of the
Companies Act. Hence Clause (iii) (b) & (c) of para 3 are not applicable to the
company.

iv. We have been informed that the company has not entered into any transactions in
nature of loans/ investment/guarantee/security covered under section 185 and 186
of Companies Act 2013.

v. According to the information and explanations given to us the company has not
accepted any deposits, in terms of the directives issued by the Reserve Bank of
India and the provisions of sections 73 to 76 or any other relevant provisions of the
Companies Act and the rules framed there under.

vi. In respect of business activities of the company maintenance of cost records has
not been specified by the Central Government under sub-section (l) of section 148
of the Companies Act read with rules framed thereunder.

vii. a) The company is regular in depositing undisputed statutory dues including
provident fund, employees' state insurance, income-tax, goods and service tax, cess
and any other statutory dues with the appropriate authorities. There are no
outstanding statutory dues as at the last day of the Tinancial year under audit for a
period of more than six months from the date they became payable.

b) There are no dues of income tax or sales tax or service tax or duty of customs or
good and service tax or cess which have_net been deposited on account of any

dispute. e s~
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viii. There are no loans from banks, financial institution or government. The company
has not issued any debenture.

ix. The company has not raised any money during the year by way of initial public offer
or further public offer (including debt instrument) and term loan.

x. During the course of our examination of the books and records of the Company, and
according to the information and explanations given to us, we have neither come
across any instance of any material fraud by the Company or on the Company by
its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

xi. No managerial remuneration has been paid/provided during the year by the
company.

xii. The company is not a Nidhi company and therefore clause 3(xii) of the Order related
to such companies is not applicable to the company.

xiii. According to the information and explanation given to us all transactions with the
related parties are in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the Financial Statements
as required by the applicable accounting standards.

xiv. The company has made private placement of equity shares during the year.
Requirement of Section 42 of the Companies Act, 2013 have been complied with
by the company and the amount raised have been used for the purposes for which
the funds were raised

xv. As informed to us, during the year the company has not entered into any non-cash
transactions with any of its directors or persons connected with the directors.
Therefor clause 3(xv) of the Order is not applicable.

.In our opinion the company is not required to get registered under section 45-1A of
Reserve Bank of India Act 1934.

XV

For O P BAGLA & CO LLP
CHARTERED ACCOUNT

PARTNER
M. No. 510841

PLACE: NEW DELHI

Vo /¢ 600 AAPABD7IZS |

A Limited Liability Partnership with LLP Registration No. AAM-4855




— Regd. Office :

L,

r’/% ‘ O P BAGLA & CO LLP B-225, 5th Floor, Okhla Indl. Area

Phase - 1, New Delhi - 110020
N\ J/

—— = E-Mail : admin@opbco.in
Website : www.opbco.in

ANNEXURE- |l TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date

We have audited the internal financial controls over financial reporting of KAJARIA
PLYWOOD PRIVATE LIMITED (“‘the Company”) as of March 31, 2021 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note") and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects. Our audit involves performing
procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. We believe that
the audit evidence I/we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial

reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2021, based on the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

ForOP BAGLA&COLLP
CHARTERED ACCOUNTANTS
Firm Regn. No. 000018N/N5

N JAIN)
PARTNER

PLACE: NEW DELHI |
M. No. 510841

DATED 09.06.2021

2051 04YIAMAABD TYAT] /\?
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Kajaria Plywood Private Limited
Balance Sheet as at 31 March, 2021

(Amount in Rupees lakh, unless otherwise stated)

Particulars

Notes As at As at
31 March 2021 31 March 2020

I ASSETS

(1) Non-current assets

(a) Property, plant and equipment 3 2.99 3.26
(b) Financial assets:
(i) Loans 4 0.94 2.19
(¢) Non current tax assets (net) 5 3.37 0.61
Sub-total 7.29 6.06
(2) Current assets
(a) Financial gssets
(1) Trade receivables 7 668.69 527 B85
(i) Cash and cash equivalents 8 5977 5992
(b) Other current assets 6 200.51 248.78
Sub-total 928.96 B36.35
Total Assets 936.25 842.41
I EQUITY AND LIABILITIES
Equity
Equity share capital 9 990.00 990.00
Qther Equity 10 (2,709.41) (1,656.45)
Sub-total (1,718.41) (666.45)
LIABILITIES
(1) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 11 1,750.00 1,145.00
(b) Provisions 12 15.96 752
Sub-total 1,765.96 1,152.52
(2) Current liabilities
(a) Financial liabilities
(i) Trade Payables
{a) Dues of Micro and Small Enterprises 13 74.83 0.16
(b) Dues to others 13 537.95 67.00
(ii) Other financial liabilities 14 204.74 187.38
(b) Other current liabilities 15 69.79 100.67
(c) Provisions 12 2.39 1.13
Sub-total 889.70 356.34
Total Equity and Liabilities 936.25 842.41
Significant Accounting Policies 182

The accompanying notes form an integral part to the financial statements.

As per our report of gven date attached
For O P Bagla o LP
Chartered

M NO0.510841
Place: New Delhi

Date 09th June 2021 f\P

For and on behalf of the board

Ashok Kumar Kajari )&‘fumar
Direct Director

DIN : 00273877 DIN : 00413134



Kajaria Plywood Private Limited

Statement of Profit and Loss for the year ended 31 March 2021

(Amount in Rupees lakh, unless otherwise stated)

For the Year ended

For the Year ended

Farvoulan Notes 31 March 2021 31 March 2020
| INCOME
Revenue from operations 16 3915.39 2892.43
Qther income 17 14.47 2.97
Total Revenue (I) 3929.86 2895.40
I EXPENSES
Purchases of stock in trade 18 3134.46 2247.04
Employee benefits expenses 19 665.63 774,60
Finance costs 20 98.51 47 92
Depreciation and amortization expenses 21 1.41 1.10
Other expenses 22 1083.00 848.24
Total expenses (I1) 4983.01 3918.90
Profi o
[} rofit .-*.(Ioss) for the year from continuing (1,053.15) (1,023.50)
operations (I-11)
IV  Tax expense:
Current Tax - -
V  Profit / (Loss) for the Year (11-1V) (1,053.15) (1,023.50)
VI  Other Comprehensive Income (OCl)
Items that will not be reclassified to profit or loss in
subsequent period
Re-measurement gains/(losses) on defined benefit 0.20 1.94
plans
A Total comprehensive income for the year, net of tax (1,052.96) (1,024.56)
VIl Earnings per Share (In Rupees) 23
Basic and Diluted computed on the basis of profit from
computing operations (165%) Lioat)
Significant Accounting Policies 18&2

The accompanying notes form an Integral part to the financial statements,

As per our report of even date attached
For O P Bagla & Co LL
Chartered Accoyntarils
FRN 00001

lace: New Delhi
ate: 09th June 2021

Dire
DIN : 00273877

Ash%k Kuma_ jara

For and on behalf of the board

J""_F'.--

—’gloE{K.umar
irector

DIN : 00413134



Kajaria Plywood Private Limited

Statement of Cash Flow for the year ended 31 March 2021
(Amount in Rupees lacs, unless otherwise stated)

Particulars Year ended Year ended
31 March 2021 31 March 2020
A. CASHFLOW FR TING ACTIVITIE
Net Profit before tax (1,053.15) 11,023.50)
Adjusted for
Depreciation and Amertisation 1.41 1.10
Interest incame {14.47) [2.08)
Finance costs = 98.51 47 92
B5.45 46.94

Operating Protit before Working Capital Changes (967.71) (976.56)
Adjusted for |
Trade & Other receivable (91.49) (459 .50)
Trade Payable 54562 (74.75)
Other financial liabilities 17.36 6339
Other current liabilities (30.88) 78.24
Provisions 9.80 5.01

450 .50 (387 61)
Cash Generated from Operations (517.21) (1,364.17)
Direct Taxes Paid (net) (2.786) (0.20)
Exceptional items - {2.76) - (0,20)
Net Cash from operating activities (519.986) 1,364.37)

B. CASHFLOW FROM INVESTING ACTIVITIES

Purchase of tangible and intangible assets (1.14) (0.84)
Interest Received 14.47 2.08

Net Cash used in Investing Activities 13.32 1.24

C. CASHFLOW FROM FINANCING ACTIVITIES

Proceeds of Issue of Share Capital 0.00 590.00

Proceeds/ (Repayment) of Borrowings (Net) B05.00 820.00

Interest Paid (98.51) (47.92)

Net Cash used in Financing Activities 506.48 1,362,08

Net increase in Cash and Cash Equivalents {0.15) (1.05)

Opening balance of Cash and Cash Equivalents as at the beginning of the year 59.92 60.97

Closing balance of Cash and Cash Equivalents as at the year end 59.77 59,92
_—

N



Kajaria Plywood Private Limited

Statement of Cash Flow for the year ended 31 March 2021
(Amount in Rupees lacs, unless otherwise stated)

Particulars Year ended Year ended
31 March 2021 31 March 2020

Note to cash flow statement
1 Components of cash and cash equivalents
Balances with banks

- Current accounts 59.54 59,81

Cash on hand 0.22 011
- — g —_——

Cash and eash equivalents considered in the cash flow statement 59.77 59.92
_——

€ The above cash flow statement has been prepared in accordance with the ‘Indirect method' as set out in Indian Accounting Standard - 7 on
‘Statement of Cash Flows' as specified in (Indian Accounting Standard) Amendment Rules, 2016

The note referred o above farms an integral part of the financial statements
AS DEr ouUr repol date attached

For and on behaif of the board

Ashok K jaria Al ar
or ctor

DIN : 00273877 DIN : 00413134

Date: 08th June 2021




Accounting Policies under Ind AS
Standalone financial statements of Kajaria Plywood Private Limited for the year ended 31-
March-2021

8

Corporate information

KAJARIA PLYWOOD PRIVATE LIMITD ("KPPL" or “the company™) is a private limited company
domiciled in India and was incorporated on 27" September 2017. The company is subsidiary company
of Kajaria Ceramics Lid. The registered office of the Company is located at J-1/B-1 Extension. Muohan
Coop Ind Estate. Mathura Road, New Delhi.

The company is engaged in trading of Plywood & Block Board. The company started its operations in
the year 2018 with trading division Gandhidham (Gujarat) and it also has trading division at Rudrapur
(Uttrakhand),

I'he tinancial statements of the company for the year ended 31st March 2021 were authorized for issue
in accordance with a resolution of the directors on 09" Junc, 2021.

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Stindards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules. 2015 and the
Companies (Indian Accounting Standards) (Amendment) Rules, 2016,

The financial statements have been prepared on a historical cost basis. except for the certain assets and
liabilitics which have been measured at different basis and such basis has been disclosed in relevant
aceounting policy.

The financial statements are presented in INR and all values are rounded to the nearest lacs (INR
00.000). except when otherwise indicated.

2.2 Significant accounting policies

a.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification,

An asset/liability is treated as current when itis:

Expected to be realised or intended 1o be sold or consumed or settled in normal operating cycle

Held primarily for the purpose of trading

Expected (o be realised/settled within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used 1o settle a liability for at least
twelve months afier the reporting period

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other asscts and liabilities are classilied as non-current,

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classi fied as non-current assets and liabilities respectively,
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b. Praperty, plant and equipment

i) Tangible assets

Property. plant and equipment are stated at cost [i.e., cost of acquisition or construction inclusive of freight,
crection und commissioning charges, non-refundable duties and taxes. expenditure during construction
period. horrowing costs (in case of a qualifying asset) upto the date of acquisition/ installation], net of
accumulated depreciation.

When significant parts of property. plant and equipment (identified individually as component) are required
to be replaced at intervals. the Company derecognizes the replaced part, and recognizes the new part with its
own associated useful life and it is depreciated accordingly. Whenever major inspectionfoverhaulfrepair is
performed, its cost is recognized in the carrying amount of respective assels as a replacement. if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in the statement of
profit and loss.

The present value of the expected cost for the decommissioning of an asset afier its use is included in the
cost of the respective asset il the recognition criteria for a provision are met.

Property. plant and equipment’s arc climinated from financial statements, either on disposal or when retired
from active use. Losses/gains arising in case retirement/disposals of property, plant and equipment are
recognized in the statement of profit and loss in the year of vceurrence,

Depreciation on property. plant and equipment’s are provided to the extent of depreciable amount on the
straight line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in Schedule
I1 1o the Companies Act. 2013,

The residual values. useful lives and methods of depreciation/amaortization of property. plant and equipment
are reviewed at each financial vear end and adjusted prospectively, if appropriate,

¢. Borrowing Costs

Borrowing costs directly attributable 1o the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of
the cost of the respective asset. All other borrowing costs are expensed in the period in which they oceur.

d. Impairment of non-financial assets

I'he Company assesses. at each reporting date, whether there is an indication that an asset may be impaired,
I any indication exists, or when annual impairment testing for an asset is required. the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-gencrating
unit’s (CGU) fair value less costs of disposal and its value in use, Recoverable amount is determined for an
individual asset. unless the asset does not generate cash inflows that are largely independent of those from
other assels or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount. the asset is considered impaired and is written down to its recoverable amount.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.

e. Inventories
ltems of inventories are measured at lower of cost and net realizable value afier providing for obsolescence.

wherever considered necessary. Cost of trading and other products are determined on weighted average
basis.

o
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g Revenue recognition:

Revenue is recognised on transfer of promised goods and services 10 the customers on performance of
obligation at the price that reflects the consideration to which the Company expected to receive on
performance of obligation, regardless of when payment is being made. Revenuc from operations includes
sale of goods and adjusted for discounts. Interest income is recognised on a time proportion basis taking into
account the amount outstanding and the interest rate applicable.

h. Foreign currency transactions

The Company’s financial statements are presented in INR, which is also its functional currency.
Foreign currency transactions are initially recorded in functional currency using the exchange rates al the
date the transaction.

Al each balance sheet date. foreign currency monetary itlems are reported using the exchange rate prevailing
at the year end,

Exchange differences arising on settlement or translation of monetary items are recognised in statement of
profit and loss,

Non-monetary items that are measured in terms ol historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions,

i Taxes on income

Current tax

Current tax is measured at the amount expected 10 be paid/ recovered to/from the taxation authorities. The
1N rates and tax laws used to compute the amount are those that are enacted or substantively enacted. at the
reporting date,

Current income tax relating to items recognised directly in equity/other comprehensive income is recognised
under the respective head and not in the statement of profit & loss. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if. a legally enforceable right exists to
set ofT the recognised amounts and there is an intention either to settle on a net basis. or to realise the asset

and settle the liability simultancously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrving amounts for {inaneial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences. the carry forward of unused tax
credits and any unused tax losses, Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses can be utilised.
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Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have heen enacted or
substantively enacted at the balance sheet date. Tax relating to items recognized directly in equity/other
comprehensive income is recognized in respective head and not in the statement of profit & loss.

The carrving amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
asset Lo be recovered,

Deferred tax assets and deferred tax liabilitics are offset il a legally enforceable right exists to set olT current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the sume

Laxation authority.

i Employee benefits

All employee benefits that are expected to be settled wholly within twelve months afler the end of period in
which the employee renders the related services are classified as short tlerm employee benefits. Benefits such
as salaries. wages, short-term compensated absences. cte. are recognized as expense during the period in
which the employee renders related service,

Payments o defined contribution retirement henefit plans are recognized as an expense when employees
have rendered the service entitling them 1o the contribution.

The Company's contribution to the Provident Fund is remitted 1o provident tund authorities and are based on
a lixed percentage of the eligible employee's salary and debited to Statement of Profit and Logs,

k. Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past events and it is probable that an outflow of resources embodying economic benefits wil] be required to
seltle the obligation and a reliable estimate can be made of the amount of the obligation,

Ifthe effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects. when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Contingent lability is disclosed in the case ol

* a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation:

¢ i present obligation arising from past events, when no reliable estimate js possible

Provisions. contingent liabilities and contingent assets are reviewed at each balance sheet date.

* Earnings per share

Basic earnings per equity share is computed by dividing the net profit after tax attributable to the cquity
sharcholders by the weighted average number of equity shares outstanding during the vear, Diluted earnings
per equity share is computed by dividing adjusted net profit afler tax by the aggregate of weighted average
number of equity shares and dilutive potential equity shares during the year,

»  Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and

short-term deposits with an original maturity of three months or less, which are subject to an insignificant
risk of changes in value
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For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits. as defined above,

s Fair value measurement

The Company measures financial instruments such as derivatives and certain investments, at fair value

at each balance sheet date,

All assets and liabilites for which fair value is measured or disclosed in the financial statements are

calegorized within the fair value hicrarchy, described as follows, based on the lowest level input that is

significant 1o the fair value measurement as a whole:

¢ Level | — Quoted (unadjusted) markel prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilitics that are recognized in the balance sheet on a recurring basis, the Company

determines  whether  transfors have oceurred between levels in the hierarchy by re-assessing

categorization (based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting period,

For the purpose of fair value disclosures. the Company has determined classes ol assets and liabilities

on the basis of the nature. characteristics and risks of the asset or liability and the level of the air value

hicrarchy as explained above,

*  Finaneial instruments
A financial instrument is dny contract that gives rise to a financial asset of one entity and a financial
liability or cquity instrument of another entity,
(a) Financial assets
Classification
The Company classifies financial assets as subsequently measured al amortized cost, fair value through
other comprehensive income or fair value through profit or loss on the basis of it business model for
managing the financial assets and the contractual cash flows characteristics ol the financial asset.
Initial recognition and measurement

All financial assets are recognized initially at fair value plus. in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable 10 the acquisition of the
financial assel.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in below categories:
* Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost ifit is held within a business model whose
objective is 1o hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that arc solely payments of principal and

!

interest on the principal amount outstanding,
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* Financial assets at fair value through other comprehensive income

A linancial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by hoth collecting contractual cash flows and
selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments ol principal and interest on the principal amount outstanding. The
Company has made an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based on its
business model.

» Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

Derecognition

A Tnancial asset is primarily derecognized when the rights to receive cash Tows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for measurement and
recognition of impairment loss on the financial assets that are vade receivables or contract revenue
receivables and all lease receivables.

(b) Financial liabilities

Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for
financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities. shall be subsequently measured at fair value,

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and. in the case of loans and borrowings and
pavables. net of directly attributable transaction costs. The Company’s linancial liabilities include trade
and other payables, loans and borrowings including bank overdrafts, and derivative financial
instruments.

."_;uhsequen{ ﬂ'll':lﬁul"ﬁ.‘ﬂll,‘llt

The measurement of financial liabilities depends on their classification, as desceribed below:

o Financial liabilities at amortised cost

Alter initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities arc
derecognized as well as through the EIR amortization process.

Amortized cost is caleulated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part ol the EIR. The EIR amortization is included as finance costs in the
statement of profit and loss.

¢ Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging insteuments in_hedge relationships as defined by Ind AS 109,
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Scparated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms. or the terms of an existing liahility are substantially modified. such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a
new liability. The difference in the respective carrying amounts is recognized in the statement of profit
and loss.

e Unless specifically stated Lo be otherwise, these policies are consistently followed.

2.3 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management 0 make judgements,
estimates and assumptions that affect the reported amounts of revenues. expenses. assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities at the date of the financial
statements. Estimates and assumptions are continuously evaluated and are based on management’s
experience and other factors. including expectations of future events that are believed o be reasonable
under the circumstances, Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods,

[n particular. the Company has identified the following areas where signilicant judgements, estimates
and assumptions are required. Further information on cach of these arcas and how they impact the
various accounting policies are described below and also in the relevant notes to the financial
statements, Changes in estimates are accounted for prospectively.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the financial

statements:
Contingencies

Contingent liabilities may arise from the ordinary course of business in relation to claims against the
Company, including legal. contractor, land access and other claims. By their nature. contingencies will
be resolved only when one or more uncertain future events oceur or fail to occur. The assessment of the
existence. and potential quantum. ol contingencies inherently involves the exercise of significant
judgments and the use of estimates regarding the outcome ol future events.

Estimates and assumptions

The key assumptions concerning the future and other key sources ol estimation uncertainty at the
reporting date that have a significant risk of causing 2 material adjustment to the carrying amounts of
assets and liabilities within the next financial year. are described below. The Company based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change
due to market change or circumstances arising beyond the control of the Company. Such changes are

reflected in the assumptions when they oecups
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(a) lmpairment of non-financial assets

The Company assesses at each reporting dale whether there is an indication that an asset may be
impaired. Il any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or CGU's fair value less costs of disposal and its value in use. It is determined for an individual
asset. unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups ol assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount. the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre=tax discount rate that reflects current market assessments of the time value of money and the risks
specific w the asset. In determining fair value less costs of disposal. recent market transactions are taken
inw account. 1f no such transactions can be identified. an appropriate valuation model is used. These
caleulations are corroborated by valuation multiples. quoted share prices for publicly traded subsidiaries

or other available Fair value indicators.
(b) Defined benefit plans

The cost of the defined benefit plan and other post-cmployment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of
the discount rate. future salary increases. mortality rates and future pension increases. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly
sensitive to changes in these assumptions, All assumptions are reviewed at each reporting date.

(¢) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF maodel. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk. credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.
(d) Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and
expected loss rates. The Company uses judgments in making these assumptions and selecting the inputs
to the impairment calculation. based on Company’s past history, existing market conditions as well as

forward looking estimates at the end of" each reporting period,
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Equity share capital

Issued, subscribed and paid up capital (Refer note 9)

Opening balance
Issued during the year
Closing balance

Other equity (refor note 13)

31 March 2021 31 March 2020

990.00 400.00
- 590.00
980.00 990.00

Reserves and Surplus Other Total equity
Comprehensive
income

Securities Retained Actuarial

premium earnings gain/(loss)
At 31 March 2018 - (634.89) (634.89)
Net income / (loss) for the year = (1,023.50) 1.04 (1,023.50)
Other comprehensive income - 1.94 (1.94) 1.94
Total - (1.021.56) - (1,021.58)
At 31 March 2020 = (1,656.45) L (1.656.45)
Net income / (loss) for the year - (1,053.15) 0.20 (1,053.15)
Other comprehensive income - 0.20 (0.20) 0.20
Total - {1,052.96) - (1,062.96)
|At 31 march 2021 = (2,709.41) = (2.709.41)

The accompanying notes form an integral part to the financial statements.

As per our report of evenyddte attached

ForOP Bagla&Co LL
Chartered Acco S

FRN 000018N/N50 /

d

ate: 09th June 2021

Ashok Kumar Kajari
Director
DIN : 00273877

For and on behall of the board

DIN: 00413134



Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

(Amount in Rupees lakh, unless otherwise stated)

Note 3 :
Property, plant and equipment
Furniiture & Computers Elect.ric & Total
. Office
fixtures :
equipments
Gross Carrying Value
As 1st April 2019 0.53 1.55 2.15 4.23
Additions 037 028 0.20 0.85
Disposal - - - -
As 31 March 2020 0.90 1.83 2.35 5.08
Additions - 0.00 114 0.00 1.14
Disposal - - - -
As 31 March 2021 0.90 2.97 2.35 6.22
Depreciation and impairment - - - -
As 1st April 2019 0.02 0.36 0.34 0.72
Additions 0.08 0.55 0.47 1.10
Disposal - - - -
As 31 March 2020 0.10 0.91 0.81 1.82
Additions 0.09 0.85 0.47 141
Disposal - - - -
As 31 March 2021 0.19 1.75 _ 1.29 3.22
Net Carrying value
31 March 2021 0.71 1.21 1.06 2.99
31 March 2020 0.80 0.93 1.53 3.26
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Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021
(Amount in Rupees lakh, unless otherwise stated)

Note 7 : Trade receivables 31 March 2021 31 March 2020

{(Unsecured)

Considered Good 668.69 527.65
668.69 527 .65

No trade or other receivable are due from Directors or ather officers of the Company either severally or jointly with any
other person. No any trade or other receivable due from firms or private companies in which any director is a partner,
director or a member.

All trade receivalbes are short term. Net carrying amount of trade receivables is at reasonable approximation of fair value.

Note 8 : Cash and cash equivalent

31 March 2021 31 March 2020

Balance with banks 59.54 59.81
Cash on hand 0.22 0.11
59.77 59.92

For the purpose of the Statement of cash flows, cash and cash equivalents comprise the following:

Particulars 31 March 2021 31 March 2020

Balance with banks
- In current accounts 59.54 59.61
Cash on hand 0.22 0.11
59.77 59.92

Break up of financial assets carried at amortised cost:
31 March 2021 31 March 2020

Security deposits 0.94 219
Cash and cash equivalents 59.77 §9.92
Trade receivables 668.69 527.65
Total 729.39 589.76
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Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2021

Note 10 : Other Equity

(Amount in Rupees lakh, unless otherwise stated)

[ Amount]
Reserves and Surplus
Security premium reserve
Retained earnings
At 31 March 2019 634.89
Profit/(loss) for the year (1023.50)
Balance as at 31 March 2020 (1658.39)
Profit/(loss) for the year (1053.15)
Balance as at 31 March 2021 (2711.54)
Other Comprehensive income
At 31 March 2019 -
For the year 1.94
Closing balance as at 31 March 2020 1.94
For the year 0.20
Closing balance as at 31 March 2021 2.14
Total other equity at
As at 31 March 2021 (2709.41)
As at 31 March 2020 (1656.45)



Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2021
(Amount in Rupees lakh, unless otherwise stated)

Non-Current Current

Note 11 : Borrowings

Inter Corporate Deposits unsecured
From Related Party- Holding company
(refer note no- 28)

Terms of Borrowings

31 March 2021

1,750.00

31 March 2020

31 March 2021

1,145.00

31 March 2020

1,750.00

1,145.00

Represents amount borrowed from M/s Kajaria Ceramics Ltd - Holding Company. Bearing interest @ 7% p.a. Stipulation for repayment of loan is not fixed.

Note 12 : Provisions

Provision for employee benefits
Gratuity
Accumulated leaves

(refer notes 25 for Ind AS 19 disclosure)

Note 13 : Trade Payables

Trade payables
Dues of Micro and Small Enterprises
Dues to other creditors

Terms and conditions of the above trade payables:

Non-Current

31 March 2021

31 March 2020

Current

31 March 2021

31 March 2020

T 14 3.59 0.03 0.02
8.82 3.93 236 1.11
15.96 7.52 2.39 1.13

31 March 2021

31 March 2020

74.83 0.16
537.95 67.00
612.78 67.16

Trade payables are non-interest bearing and are normally settled within 90 days except for SME's which are settled within 45 days.

Note 14 : Other Financial Liabilities

Interest bearing deposit received from customers
Payable to employees

Outstanding liabilities

Break up of financial liabilities carried at amortised cost:

Trade payables
Cther financial liabilities
Borrowings (non - eurrent)

31 March 2021

31 March 2020

82.79 54.00
7310 129.88
48.89 3.50
204 74 187.38

31 March 2021

31 March 2020

612.78 6716
204.74 187.38
1,750.00 1,145.00
2,567.52 1,399 54
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Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

| [ 31 March 2021__|__ 31 March 2020 ]
Note 16 : Revenue from operations

Sale of products
Plywood, Block Board & Doors 3,91539 2,892.43
Total sale of products 3,915.39 2,892.43

Note 17 : Other Income

[ [ 31 March 2021 | 31 March 2020 |
Interest income - on term deposits from banks = 208
Other income 14.47 0.89

14 .47 2.97
Note 18 : Purchases of stock in trade

| [ 31March 2021 | 31 March 2020 |

Purchases of Plywood & Block Board 3,134 .46 2,247 .04
3,134.46 2,047.04




Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2021

Note 19 : Employee benefit expense

E

31 March 2021 |

31 March 2020 |

Salary, wages, bonus and allowance
Contribution to provident fund and other funds
Staff Welfare expenses

Note 20 : Finance Costs

634.34 749.90
2715 23 41
4.14 1.29
665.63 774.60

31 March 2021 |

31 March 2020 |

Interest on debts and borrowings

Note 21 : Depreciation and amortization expense

98.51

47.92

88.51

47.92

l

31 March 2021 |

31 March 2020 |

Depreciation of properly, plant and equipment (refer to nole 3)

Note 22 : Other expenses

1.41

1.10

1.41

1.10

31 March 2021 |

31 March 2020 |

Repair and Maintenance

-Other
Auditor's Remuneration

As Audit Fee

-For Other matters
Legal and Professional Expenses
Communication Expense
Rent Expenses
Bank Charges
Advertisement and Sales Promotion Expenses
Freight, Handling and Distribution Expenses
Rates and taxes
Printing and stationary
Insurance Expenses
Travelling and Conveyance Expenses
Vehicle Running and Maintenance Expenses
Electricity & Water Expenses
Sales & Other Commission
Miscellaneous Expenses

0.38 0.32
1.25 1.25
0.30 0.30
17.32 21.44
4.41 6.55
397 3.07
0.17 0.32
626.05 393.15
227.57 233.95
0.14 0.26
3.87 1.95
8.61 7.65
7252 112.55
66.83 58.49
0.44 0.42
39.72 0.11
9.45 6.47
1,083.00 848.24




Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

Note -23
Earning per share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the
weighted average number of Equity shares outstanding during the year.

Diluted EPS amounts are ealculated by dividing the profit attributable to equity holders of the company by the weighted average
number of Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on
conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

Particulars
31 March 2021 31 March 2020

Profit attributable to equity holders of the Company:

Continuing operations (1053.15) {1023.50)
Discontinued operations G "
Profit attributable to equity holders for basic earnings (1053.15) (1023.50)
Dilution effect - -
Profit attributable to equity holders adjusted for dilution effect (1053.15) {1023.50)
\.I:!)\:Iiit?dt?? Average number of equity shares used for computing Earning Per Share (Basic & 9,900,000 92384153

“ There have been no other transactions involving Equity shares or potential Equity shares between the reporting dale and the date
of authorisation of these financial statements,

Earning Per Share - Continuing operations

Basic (10.64) (10.91)
Diluted (10.84) (10.91)
Face Value per equity share 10.00 10.00



Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

Note 24
CONTINGENT LAIBILITY & CAPITAL COMMITMENT
31 March 2021

Estimated amount of contracts remaining to be executed on Capital
Account (Net of Advances) and not provided for :

31 March 2020



Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

Note - 25

Dafinad Coniribution Plans - General Descriplion

Relirement benefils in the form of pravident fund, superannuation fund and naticnal pension scheme are defined contribution schemes. The
Company has no obligation, other than the contribution payable to the provident fund. The Company's contribution 1o the provident fund is Rs, 12.13
lacs (31 March 2020 13.27 lacs)

Defined Benelil Plans - General Descriptiol

Cratuity

The Gompany has a defined benefit gratuity plan, Gratuity is computed as 15 days salary, for every completed year of service or part thereof in
excess of 6 months and is payable on relirement / termination / resignation. The benefit vests on the employee completing 5 years of service. The
Company makes provision of such gratuity assetliability in the books of account on the basis of actuarial valuation as per the projected unit credit
method,

The Tollowing tabies Summarse the components ol nel benelt expense recognised in the ent of profit or less and the funded
status and amounls recognised in the balance sheet for the gratuity plan:

Changes in the present value of the dafinad banafit abligation ara, as follows:

31 March 2021 31 March 2020]

Defined benefit obligation at the beginning of the year .61 2.89
Currenl service cost 3.54 235
Interest cost 022 0.21
Benefits paid % =

Actuanal (gain)! loss on oblinations - OCI -0.20 -1.94
Defined henefit obligation at the end of the year 717 .61

Changes in the fair value of plan assets are, as follows:

31 March 2021 31 March 2020

Fair value of plan assets at the beginning of the year

Caontribution by employer ; ”
Retun on plan assets - :
Aenefits paid § i
Expacted Interast Income on plan assets ¥ .
Acturial gain/{loss) on plan asset =

Fair value of plan assets at the end of the year - -

Reconciliation of fair value of plan assets and defined benefit obligation:

31 March 2021 31 March 2020

Fair value of plan assets - :
Defined benafit obligation 717 361

Amount recognised in the Balance Sheet 717 3.61
Current = P
Non current = .

Amount recognised in Statement of Profit and Loss:

31 March 2021 31 March 2020

Currenl service cost 3.54 2.35
Nel inftarest expense 0.22 0.21
Amount recognised in Statement of Profit and Loss a78 2.56
Amount r gnised in Other Comprehensive Income:

31 March 2021 31 March 2020

Actuarial (gain)/loss - obligation -0.20 -1.94
Amount recognised in Other Comprehensive Income: -0.20 -1.94

The principal assumptions used in determining gratuity liability for the Company's plans are shown below:

31 March 2021 31 March 2020

Discount rate 6.00% 7.00%
Future salary increases §.00% 5.00%
Altrition Rate [ Withdrawl Rate 20.00% 20,00%
Retirerment ane 58 58

Limit (Rs. In l2khs) 20.00 20.00




A guantitative sensitivity analysis for significant assumption as at 31 March 2021 is as shown below:

Gratuity Plan Sensitivity level Impact on DBO
31 March 2021 31 March 2020 31 March 2021 31 March 2020

Assumplions

Discount rate +1% 1% (0.29) (0.14)
-1% =% 0.1 016
Fulure salary increases +1% *1% 0.3 0.16
-1% -1% (0.29) (D.14)
Withdrawal rate +1% +1% {0.22) (D.14)
-1% -1% 0.23 0.14

The sensitivity analyses above have been delermined based on a method thal extrapolates the impact on defined benefil obligation as a result of
reasonable changes in key assumptions oceurring al the end of the reporting period.

Sunsitivities due te mertality and withdrawals arn insiginifinant anr henea ignorad

Sensitivities as ta rate af inflation, rale of increase of pensions in payments, rate of increase of pensions hefora ratirement & life expactancy are nol
applicable being a lump sum benefit on relirerment.

The fellowing payments are expected contributions to the defined benefit plan in future years:

31 March 2021 31 March 2020
Wilhin next 12 months {next annual reporting period) 003 0.01
Beween 2 and 5 years 1.00 0.34
Beyond b years 515 4. 44
Total expected payments TAT 4.79

The weighted average duration of the defined benefit pian obiigation al the end of the reporting period is 17 (31 March 2020 1 7).



Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

Note -26
Dues to Micro and Small Enterprises

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises Development Act,
2006 to the extent information available with the Company is given below:

| Particulars [ 31 Mareh 2021 | 31 March 2020

(a) The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year
Principal amount due to micro and small enterprises 7483 0.16
Interest due on above ) B

(b) The amount of interest paid by the buyer in terms of section 16 of the MSMED - -
Act 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

(c) The amount of interest due and payable for the period of delay in making - =
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under the MSMED Act 2006.

(d) The amount of interest accrued and remaining unpaid at the end of each -
accounting year.

(e) The amount of further interest remaining due and payable even in the - -
succeeding years, until such dale when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the MSMED Act 2006

#The details of amounts outstanding to Micro and Small Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006 are as per available information with the Company.

rf



Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021
(Amount in Rupees lakh, unless otherwise stated)

Note -27

Segment Reporting

The business activity of the Company falls within one business segment viz. "Plywood and
Blockboard Trading item” and substantially sale of the product is within the country. The Gross
income and profit from the other segment is below the norms prescribed in Ind AS 108 Hence
the disclosure requirement of Indian Accounting Standard 108 of “Segment Reporting” notified
by the Companies (Indian Accounting Standards) Rules, 2014 (as amended), is not considered
applicable.



Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

Note -28

Related party disclosures
Names of related parties and description of

relationship
[ Name of the related party Relationship
Kajaria Ceramics Limited Holding Company
Dua Engineering Works Pvt Ltd Enterprises owned by Key Management Personnel

Transactions during the year:

[ 31 March 2021 31 March 2020
Kajaria Ceramics Limited
Amount borrowed (Net) 605.00 820.00
Interest paid/Provided 93.32 43.82
Reimbursement of Expenses 0.04 0.58
Amount received towards issued of equity shares - 584.10

Dua Engineering Works Pvt Ltd
Rent Paid (without taxes) - 0.30

Closing Balances -

l 31 March 2021 31 March 2020
Holding Company - Credit 1,750.00 1,145.00

Terms and conditions of transactions with related parties

The transaction to and from related parties are made on terms equivalent to those that prevail in arm’s length
transactions. Outstanding balances at the year-end are unsecured. There have been no guarantees provided or
received for any related party receivables or payables. This assessment is undertaken each financial year
through examining the financial position of the related party and the market in which the related party operates.

!



Kajaria Plywood Private Limited
Notes to financial statement for the year ended 31 March 2021

(Amount in Rupees lacs, unless otherwise stated)
29. Financial risk management objectives and policies

Tha Company's principal financial liabilities, other than dernvatives, comprise borrowings, trade and other payables, security deposits and others,
The Company's principal financial assets include trade and other receivables, lnans and cash and short-term deposits and loans.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's management oversees the management of these risks. The
Company's senior management is reviewing financial risks and the appropriate financial risk governance framework. The Company’s management
ensure that the Company's financial risk activities are govered by appropriate policies and procedures and that financial risks are identified,
measured and managed in accordance with the Company’s policies and risk objectives. The management reviews and agrees policies for
managing each of these risks, which are summarnsed below.

I. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected by market risk include ,
deposits.

The sensitivity analyses of the above mentioned risk in the following sections relate to the position as at 31 March 2021 and 31 March 2020

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement obligations;
provisions, and the non-financial assets and liabilibies of forelgn operations. The analysis far contingent liabilities is provided in Note 24,

The following assumplions have been made in calculaling the sensilivity analyses:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks. This is based on the financial

A. Interest ralg risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate beeausa of changes in market interest

rates. The Company's exposure to the risk of changas in market interest rates relates primarily ta the Company's debt obligations with floating
interest rates. However the risk is very low due to negligible borrowings by the Company,

Increase/decrease in Effect on loss

basie points before tax

INR In lacs

31-Mar-21

INR 05 616

INR -0.5 (6.16)

31-Mar-20

INR 0.5 274

INR 5 (2.74)

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable markel environment, showing
a significantly higher velatility than in prior years.

B Foreign currency sensitivity
Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluciuate because of changes in exchange rales. Fareign
currency fisk senativity is the impact on the Company's profit before lax is due to changes in the fair value of monetary aseets and liabilities. There
is no foreign currency exposure as on balance sheet date



The movement in the pre-tax effect on profit and loss is a result of a change In the fair valug of derivative financial instruments not designated in a
hedge relationship and monetary assels and liabilities denominated in INR, where the functional currency of the entity is a currency other than INR.

Il. Credit risk

Gredit risk is the risk thal counterparty will not meet its obligations under a financial instrument or cu stomer contract, leading to a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with
banks and financial institutions.

Credit risk from investments with banks and other financial institutions is managed by the Treasury functions in accordance with the management
policies. Investments of surplus funds are only made with approved counterparties who meet the appropriate rating and/or other criteria, and are
only made within approved limits. The management continually re-assess the Company's policy and update as required. The limils are set lo
minimise the concentration of risks and therefore mitigate financial loss through counterparty failure.

A_Tratle receivables

Customer credit risk s managed by each business unit subject to the Company’s established palicy, procedures and control relating 1o customer
credil risk management, Credit quality of a custemer is assessed based on an extensive credit review and individual credit limits are defined in
accordance with this assessment. Outstanding customer receivables are regularly monitored.

At the year end the Company does not have any significant concentrations of bad debt risk

An impairment analysis is performed at each reporting date on an individual basis for majer chents, The caleulation is based on historical data. The
maximum exposure to cradit risk at the reporting date is the carrying value of each class of financial assets disclosed in Nole 33. The Company
does not hold collateral as security. The Company evaluates the concentralion of risk with respect to trade receivables as low, as its customers are
located in several jurisdictions and operate in largely independent markets.

B. Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the
Company's policy Investments of surplus funds are made only with approved counterparties.

I, Liguidity risk
The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

(Rs. In Lacs)
On demand Less than3 3to 12 months 1to 5 years > 5 years Total
months
Year ended
34-Mar-21
Borrowings - - - 1,750.00 - 1,750.00
Trade payables - 612.78 - - - 612.78
Other financial liabilities 204.74 - - - - 204.74
204.74 612.78 - 1,750.00 - 2,567.52
— =
Year ended
31-Mar-20
Borrowings - - - 1.145.00 - 1,145.00
Trade payables - 67.16 - - 4 67.16
Other financial liabilities 187.38 - - - - 187 38
187.38 67.16 - 1,145.00 - 1,399.54

IV. Excessive risk concentration

Concentrations anse when a number of counterparties are engaged in similar business activities, or activilies in the same geographical region, or
have seonomic features that wauld cause their ability to meet contractual cbligations to be similarly affected by changes in economic, political or
ather conditions Gongentrations indicate the relative sensitivity of the Company's performance to developments affecting a particular industry.

The Company's markeling facililies are situated in different geographies, Similarly the distribution network is spread PAN India.
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Kajaria Plywood Private Limited

Notes to financial statement for the year ended 31 March 2021
(Amount in Rupees lacs, unless otherwise stated)

31. Leases
Operating lease commitments - Company as lessee
The Company has taken various commercial premises under operating leases. These leases have

varying terms, escalation clauses and renewal rights. On renewal the terms of the leases are re-
negotiated. Rent amounting to ¥3.97 lakhs (31 March 2020: 3.07 Lakhs) has been debited to the
Statement of Profit and Loss during the year.

P



KAJARIA PLYWOOD PRIVATE LIMITED

OTHER NOTES ON ACCOUNTS

32.

33.

34

As at the end of the year the net worth of the company stands eroded and during the
year the company has continued to incur cash losses. These conditions may cast
doubt about the Company’s ability to continue as a going concern. Nevertheless, the
management have perception of revival of the company in subsequent years as the
company is in its gestation period and management has considered the loss/erosion
as aforesaid as temporary, financial statements have been prepared on going
concern basis.

Impact of COVID-19 on the company

The SAARC-COV2 virus continues to spread globally including India, which has
resulted in significant decline and volatility and disruption in economic/financial
activities in global markets. Though the pandemic is still evolving and impact on
working of the company is uncertain, management is of the view that looking into its
nature of business and the products company is dealing in, and steps being taken to
provide support by various means from the regulators/governments, there are no
reason the believe that current crisis will have any significant impact on the ability of
the company to maintain its normal business operations including the assessment of
going concern for the company. However, the extent to which the pandemic will
impact working of the company, which is highly uncertain.

Deferred Tax Asset/Liability

Deferred Tax arises because of difference in treatment between financial accounting
and tax accounting, known as “Timing Differences”. The tax effect of these timing
differences is recorded as “Deferred Tax Assets” (generally items that can be used as
a tax deduction or credit in future periods) and “Deferred Tax Liabilities” (generally
items for which the company has received a tax deduction but has not recorded in the
statement of income).

The deferred tax asset arising during the year has been set off to the extent of
deferred tax liability and resulting Net Deferred Tax Asset has not been recognized in
term of prudence norms and conservative view with regard to virtual certainty of

profitability in future years.



35. In the opinion of Directors the value of realisation of current assets, loans & advances
in the ordinary course of business will not be less than the amount at which they are
stated in the balance sheet.

As per our report of even date attached

For O P Bagla & Cp LLP For and on behalf of the board
Chartered Accourtapts
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